
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC S E R V I C E  COMMISSION 

* * * * * 

I n  t h e  Matter o f :  

THE REQUEST OF BCH GAS COMPANY ) 

PURCHASES OF NATURAL GAS 1 CASE NO. 8 9 8 1  
FOR APPROVAL OF EMERGENCY 1 

FROM K E N T U C K Y  WEST VIRGINIA 1 
GAS COMPANY 1 

O R D E R  

On J a n u a r y  30, 1984, B&H Gas Company ("B6rH") n o t i f i e d  the 

Commiss ion  t h a t  it wou ld  n o t  h a v e  s u f f i c i e n t  gas t o  s u p p l y  its 

c u s t o m e r s  d u r i n g  J a n u a r y ,  F e b r u a r y  a n d  March 1985, and r eques t ed  

a p p r o v a l  t o  make e m e r g e n c y  p u r c h a s e s  fron K e n t u c k y  West V i r g i n i a  

Gas Company ( " K e n t u c k y - W e s t " )  for a period of 9 1  d a y s  a n d  to  

r e c o v e r  t h e  a d d i t i o n a l  cos t  of t h e  e m e r g e n c y  p u r c h a s e s  by a p p l y i n g  

a n e t  s u r c h a r g e  t o  c u s t o m e r s '  bills of 7 8  cents per M c f .  On 

F e b r u a r y  13, 1 9 8 4 ,  B&H r e v i s e d  its r e q u e s t e d  n e t  s u r c h a r g e  to  63 

c e n t s  per H c f .  

On March 2, 1984, t h e  C o m m i s s i o n  a p p r o v e d  the request to 

make e m e r g e n c y  p u r c h a s e 5  from Kentucky-West  for a p e r i o d  of 91  

days, e f f e c t i v e  J a n u a r y  1, 1 9 8 4 ,  a n d  a net s u r c h a r g e  of 58  c e n t s  

per Mcf. 

T h e  Commiss ion  a p p r o v e d  reques ts  f r o m  B&H for e x t e n s i o n s  Of 

t h e  5 8  c e n t  a u r c h a r q e  o n  A p r i l  27, 1 9 8 4 ,  a n d  A u g u s t  2 9 ,  1 9 8 4 ,  to 

be a p p l i e d  to  b i l l i n g s  u n t i l  t h e  a m o u n t  t h a t  w a a  n e e d e d  t o  b a l a n c e  

t h e  a c c o u n t  w i t h  Kentucky-West  was col lected.  On November 13,  

1984, the C o m m i s s i o n  o r d e r e d  5hH to cease c h a r g i n g  the 5 8  c e n t  



s u r c h a r g e  immediately a n d  to  f i l e  a s t a t e m e n t  of t o t a l  gas 

s u r c h a r g e  r e v e n u e  collected s i n c e  J a n u a r y  I, 1984.  Any amoun t  

o v e r  $15 ,320  was ordered to  be r e f u n d e d  to B & H ' s  c u s t o m e r s .  On 

F e b r u a r y  2 6 ,  1985, B&H f i l e d  d s t a t e m e n t  r e f l e c t i n g  t h a t  $ 1 7 , 0 8 4  

had  been collected through t h e  s u r c h a r g e .  T h i s  was a n  

o v e r c o l l e c t i o n  of $ 1 , 7 6 4 .  

On March 2 2 ,  1985, t h e  C o m m i s s i o n  ordered B&H t o  file a 

plan  to r e f u n d  overcol lect ions t o  its c u s t o m e r s .  

On A p r i l  17, 1985, B&H r e q u e s t e d  permission t o  r e t a i n  t h e  

$ 1 , 7 6 0  i n  o v e r c o l l e c t i o n s  to  o f f s e t  i t a  December 1984 gas p u r c h a s e  

cost f r o m  Kentucky-West .  B&H s ta ted  t h a t  its c u s t o m e r %  were n o t  

c h a r g e d  for gas  p u r c h a s e d  from Kentucky-West  i n  December 1 9 8 4 .  A n  

O r d e r  i s s u e d  F e b r u a r y  2 8 ,  1985, i n  Case No. 8735-B, The  Notice of 

P u r c h a s e d  Gas Adjustment Filing of B&H Gas Company, allowed BLH to 

recover the cost of it5 Kentucky-West  p u r c h a s e s  e f f e c t i v e  

J a n u a r y  23, 1985. BcH d i d  n o t  m a k e  a t i m e l y  a p p l i c a t i o n  for a n  

ea r l i e r  approval .  

On J u l y  11, 1985,  the Commiss ion  ordered BhH to  comply  w i t h  

t h e  p r o v i s i o n s  of t h e  C o m m i s s i o n ' s  March 22, 1 9 8 5 ,  O r d e r .  I n  a 

l e t t e r  filed on August 20, 1985, B&H r e q u e s t e d  a n  e x t e n s i o n  o n  t h e  

July 11, 1985, Order and a c o n f e r e n c e  o n  the r e f u n d  and the 

proposed p u r c h a s e d  gas  cost  offset. 

On October  2 5 ,  1985, t h e  Commission g r a n t e d  B&H an 

e x t e n s i o n  of t i m e  t o  comply w i t h  t h e  March 2 2 ,  1 9 8 5 ,  O r d e r  a n d  

r e o p e n e d  t h i s  case to  i n v e s t i g a t e  B&H' 8 c u r r e n t  f i n a n c i a l  

a l t u a t l o n  a n d  to a l low B&H t o  present  e v i d e n c e  n o t  p r e v i o u s l y  
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c o n s i d e r e d  r e g a r d i n g  t h e  s u r c h a r g e  a n d  t h e  proposed p u r c h a s e d  gas 

cost  offset. 

I n f o r m a t i o n  f i l e d  by B&H on  December 18, 1 9 8 5 ,  shows t h a t  

d u r i n g  t h e  months of J a n u a r y  t h r o u g h  October 1984 ,  when t h e  

s u r c h a r g e  w a s  i n  e f f e c t ,  BLH b i l l e d  21,902 Mcf. A 78 c e n t  

s u r c h a r g e  a p p l i e d  t o  21,902 Mcf produces t h e  $17,084 reported b y  

B&H. Reported r e v e n u e s  for December 1984 of $12,025.12 

s i g n i f i c a n t l y  e x c e e d s  p o t e n t i a l  r e v e n u e s  for reported sales of 

3,483 Hc€ at t a r i f f e d  r a t e s .  T o t a l  reported r e v e n u e s  for 1984 of 

$93,633.18 appears t o  be h i g h e r  t h a n  likely for r e p o r t e d  sales of 

28,836 M c f  at tariffed rates. 

B&H's c u r r e n t  r a tes  are based o n  a gas supply c o n t r a c t  from 

Kepco,  Inc. ("Kepco") at $3 .91  per Dth. This c o n t r a c t  was f i l e d  

i n  support  of BhH's request f o r  a PGA increase i n  Case N o .  8 7 3 5 - 5 .  

On December 18, 1 9 8 5 ,  B6H filed copies of bills from all 

s u p p l i e r s .  The b i l l s  show t h a t  i n  1985 B&H has c o n t i n u e d  to  

purchase w i n t e r  s u p p l i e s  f r o m  Kentucky-West  a t  i t s  g e n e r a l  s e r v i c e  

r a t e .  B&H w a s  b i l l e d  by Kentucky-West  at $3.5661 per Dth for t h e  

w i n t e r  of 1984-85. Kentucky-Wes t ' s  g e n e r a l  service r a t e  has 

s u b s e q u e n t l y  d e c l i n e d  to  $2.9496 per Dth.  

A f t e r  rev iewing  t h e  record i n  t h i s  c a m  a n d  b e i n g  a d v i s e d  

t h e  Commission is of t h e  o p i n i o n  and  f i n d s  t h a t :  

1. BcH s h o u l d  f i l e  (I b i l l i n g  a n a l y s i s  for 1984 e h o w i n g  

units billed at each rate or c h a r g e  during the year and 

r e c o n c i l i n g  with reported r e v e n u e s  a n d  Mcf sold. Data s h o u l d  be 

b r o k e n  down by month  where  n e c e s s a r y  to show rate c h a n g e s  dur ing  

t h e  year. 
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2 .  Kentucky-West's g e n e r a l  s e r v i c e  rate  has  d e c l i n e d .  B C H  

shou ld  comply w i t h  t h e  p r o v i s i o n s  of i ts  PGA c l a u s e  and f i l e  to 

a d j u s t  its r a t e s  i n  accordance  w i t h  its s u p p l i e r ' s  rates. 

I T  IS THEREFORE ORDERED t h a t  B&H s h a l l ,  w i t h i n  20  d a y s  of 

t h e  d a t e  of t h i s  Order, comply with t h e  findings of this Order 01: 

show c a u s e  why such  f i l i n g s  a r e  n o t  n e c e s s a r y .  

Done a t  F r a n k f o r t ,  Kentucky, this 7th day of January, 1986. 

PUBLIC SERVICE COMMISSION 

ATTEST: 

S e c r e t a r y  


